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Note : Attempt an.y» five questions. All questions carry equal

marks.

1. (a)

(b)

2. (a)

(b)
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“Wealth maximisation is ultimate goal of
financial management”. Discuss. 10,10
Expiain the risk and return relationship
using CAPM model.

How is the cost of debt capital calculated ?
Explain with examples. 10,10
What are the requirements of a good method

of investment decision making ?

A company is considering an investment
proposal the cost of which is Rs. 2,500. It is
expected to generate cash flows of Rs. 900,
Rs. 800, Rs. 700, Rs. 600 and Rs. 500 in the
years 1 to 5. The rate of discount is 10%.
Calculate NPV. The PV of Rs. 1 is 0.909,
0.826, .0.751, 0.683 and 0.620 from year one
to five years respectively. 106,10
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(b)

What are the merits and limitations of

NPV ? How is it different from PI1 ?

Explain the factors that determine dividend

payout. What are the consequences of low

dividend payout ?

10,10

Define the term ‘working capital’. What are

factors which influence working capital

requirements ?

10,10

Explain the different formal and informal

credit arrangements for working capital.

Explain the different kinds of sources of finance

and the purpose for which they are used.

4,

5. (a)
(b)

6.

7. (a)

(b)
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From the following information calculate

operating leverage and financial leverage of

two companies :

Particulars ‘X’ Ltd. Y’ Ltd.
Sales 4,00,000 3,50,000
Variable Cost [40% of Sales {40% of Sales
Fixed Cost 25,000 30,000
Interest 1,40,000 80,000

Differentiate between operating lease and

financial lease.

20

14,6



8. Why is inventory management important ?

Discuss the selective inventory control techniques.
, 10,10

9.  Write explanatory notes on any two of the
following : 10,10
(a) Modigliani and Millar Proposition I
(b) Role of stock exchanges
(c) Rationale of Project finance

(d) Time value of money

‘MCO-07 3 P.T.O.



TH.H 34T -07

TS | TRy St (M.Com)

L:EIGIRCEit )
fewer, 2011
THELAL-07 : fa<fiT way

qag : 3 yug HeHaq 7F : 100

M. [l g g F s AT T g & o TarT £

1. (@)

(b)
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IRl Wt weaer @ sifiean wo e
Yoy 1 sifam @ ¥ ==l wifvig 10,10

ot wfcemafy wima faufor sfew =7 wemm @
Nfew Yo Fay =1 9ol Ffs )

O gl AT FY JE B 7 S|
Hfea ol S ) 10,10

TF sud fraw ded) fofr o =t fafy &
SEAYIF e T F ?
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3. (a) T& Fl U FOw ywE W fAER W@ R
g #md 2,500 %, 1 98 Hifea ® fr &
ad @ U 99 a6 HEW: 900 T 800 F. 700 F.
600 %. 91 500 . AT TATE Icqe B | FHerdt
W 10% &1 et oA qod 716 Hif) TH
ad § oi" T8 T 1%, H 10% R 091 oI
(PV) 0.909, 0.826, .0.751, 0.683 AT 0.620
HE: T 10,10
(b) et ada™ gea (NPV) & T qen S
£? 98 ved 9% (P § fFe yeR s g 2

4. VIR Y IS, YTAE U i fruif@ w9
HRF FT qUE B T Tw U S8 F A
o B € ? 10,10
5. (a) - ‘hrefie Toi' i it i et g

H AETIFA BT IS F T RRE
£ 10,10

(b)  Hrefetier it i ot sfroranfies qen SR
g eI 1 Ui ST |

6. TaFimEd mam AW wm T F @ 20
ST YA TRan ST ® | gl wifsay
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7.  (a)

(b)

frefafaa g & SNUR T I HPA &l

YieeTer et ot g eftekst 9 wifg @ 14,6

e FEAX | wEAEY
IEEX 4,00,000 3,50,000
qfadt v | fespt &1 40% | font %61 40%
Tt R 25,0'00 30,000
i 1,40,000 80,000

ofared T2 an faufa 12 & o S

HIfST |

qeRHteR! o1 faa=m sifsa|

(a)
(b)
(©)

Hefieart aen faer g=ma 1
Wi TFas @ fHe
ufEsr foaa & dehiuR

Witk Yoy T "eEqUl 87 SFRHS =i
10,10

Frfafeaa o fardl & ® fawrgds feooh fafay :
10,10

(d) T A
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