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Note : Attempt any five questions. All questions carry equal
marks. '

1.  Why has International Cash Management become §+12
increasingly important over the years ? Explain.
What are the advantages of centralised cash
management ?

2. What are the documents used in international 5+15
trade ? Explain letter of credit in this regard.

3. (a) Distinguish between Direct and Indirect
exchange rate quotes. If the exchange rate
is Rs. 44/US $ how can it be quoted in
indirect form ? 10+10
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(b) Explain Bid and offer exchange rates. Find
out the spread if the exchange rate is
Rs. 44.00 - 44.10/US $.

4. What do you mean by weighted average cost of
capital ? Explain CAPM in this connection. 5+15

5.  What are the various hedging techniques of
transaction exposure ? Explain Money Market
Hedge in details. 5+15

6. Comment on the capital structure of a 29

multinational firm.

7.  How do international firms manage political risk  2¢
arising in the host country ?

8.  Explain Interest Rate Parity theory. 20

9.  Write short note on any two of the following : 10+10
(a) LIBOR.
(b) Balance of Payments.
(c) Project Exports.
(d) Euro Bonds.
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1.  STRIEE AHS T4 61 37 $S T91 | Hed FI 9¢ 141

¥? sren s ﬁ%mméﬁwm%?s
+12

2. SARIEHE UR ¥ HF V Yo STET § Y WK § 2
39 T o 9 97 i =re wifsa 5+15

3. (a) euy dun yeuy fafma R wRwm # o
Hifow| afg fafa w44 %1 US$ §, o7 v
YR Y 9 H HIE FHit A ? 10+10
(b) Ha a fasea fafa <0 & =ren i
afg faf== €2 44.00 - 44.10/US $ & @ S
EISEIE R
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4. St & G Sfrad A ¥ S9N TEed &2 39
HaY § CAPM &l 9UH Fifg | 5+15

5. -7 UHUSR i fafis S aee | €2 g
R & i faR ¥ =ren sifsu | 5+15

6. WUEE FH ! Yt W W feweit Fwife 20

7. sicddia o fee dw § s Tt e w20
gy fRe TeR ot 82

8. IS X 9HAI THSI Shi AT Hhifeid | 20

9. frafafas 9 @ fargl gt = dftm femfor fafawi 10+10
(a) T&ER (LIBOR)

(b) TEE 9
(c) @ fam

d) Teie
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