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POST GRADUATE DIPLOMA IN 

INTERNATIONAL BUSINESS 

OPERATIONS/MASTER OF 

COMMERCE 

Term-End Examination 

Deoember, 2019 

113046 INURNATIONALSOSINESS 

PIPIAMIVE 

Time : 3 Hours 	Maximum Marks : 100 

Note : Attempt any five questions. All 

questions carry equal marks. 

1. What are the new dimensions added to 

finance function when an enterprise gets 

involved in international business 

operation ? Discuss. 	
20 

65 (B-3) P. T. 0. 
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2. Discuss the salient features of the 

current international monetary system. 

What are its major strengths and 

weaknesses ? 	 10, 10 

3. Why do some companies borrow through 

issuance of bonds rather than seeking 

bank loans ? Are there any distinct 

advantages in borrowing through bonds ? 

Explain. 	
15, 5 

4. What do you understand by 'Transaction 

Exposure' and 'Translation Exposure' ? How 

do the companies seek protection 

against transaction exposure ? Explain in 

detail any one method usually adopted by 

companies. 	 8, 6, 6 
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5. What are the principal issues involved in 

managing cash in a company operating in 

several countries through branches as well 

as subsidiaries ? Discuss in detail with 

suitable illustrations. 	 20 

6. Explain the genesis of international 

financial markets. What role have they 

played in emergence of a global financial 

market ? 10, 10 

7. Why do the capital structures adopted by 

companies in different counter differ ? 

Discuss with appropriate illustrations. 20 

8. (a) Distinguish between balance of trade 

and balance of payments. 	10 

(b) How does balance of payments position 

influence the domestic economic 

activities ? 10 

P. T. O. 
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9. Write short notes on any two of the 

following : 	 10, 10 

(a) Transfer Pricing 

(b) Bretton Woods System 

(c) Payment terms in International Trade 

(d) Purchasing Power Parity Theory 
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