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Foreign investment policy has been further liberalised
investment, Foreign Investment Promotion Board has
have been streamlined. A new Foreign Investment Pro

to formulate policy guidelines and approach for enlarg
foreign investment policy,

the flow of FDI in India,

in India. In order to augment foreign
been restructured and the procedures
motion Council has been constituted

ing FDTinto the country. In the recent
several initiatives have been taken by the government to enhance

India has witnessed an increase in forei
has decelerated. Mauritius is the domi
lands and Germany in 1998, En
by Chemical & allied, Services

gn investment from 1991-92 1o 1996-97. Thereafter, it
nant source of inflow followed by USA, Japan, Nether-

gineering sector has been the largest recipient of FDJ foilowed
and Electronics and electronics equipment.

6.9 KEY WORDS

Foreign Direct Investment; Refers to investment

in a foreign country where investor retains .
control over the investment,

Foreign lnstitutional Investor: F inancial Institutions who invest money in a forei gn country,
Portfolio Investment: An investment

ina foreign country where the investing party does not
seek control over the investment.

6.10 ANSWERS TO CHECK YOUR PROGRES
A4- |

i) True ii) False iii) True iv) True v) False

B4 ) True ii)False iii) False iv) True v) False

6.11 TERMINAL QUESTIONS

I.  What are. the objectives of new industrial
policy.

policy? Analyse the main features of the

2. Do you think that the new industrial

policy has a favourable impact on the econiomy.
Discuss.

Do you think that the foreign investment is better than borrowings. Discuss.
Describe the main features of the recent foreign investment policy of India.

Analyse the inflow of FDI in reference to countries and the industries.

AN oA W

Evaluate the foreign investment policy of India.
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7.0 OBJECTIVES _ o

i to: |
After studying this unit, you should be able to
e define EPZs and EOUs

o describe the eligibility and approval criteria |
‘0 explain the benefits and facilities provided. to such units
e describe the export performance of EPZs & EOUs

o define the Special Economic Zone |

o explain the benefits and facilities given to SEZs

es
e describe various status of Export Hous

iliti i ort Houses.
e discuss the benefits and facilities provided to Exp

71 INTRODUCTION

s. Larger surplus
K . . expol’tab]e Surpluse . roducs
i icy is directed to ensure larger e ted to increase p
Export p_romono-n;) Oltl'cgn activity. EPZ/EQU/SEZ units have bee;\.crel; < are permitted t0
requires n;on’;lp;zx:ir't purposes. Duty free import of all types of mp
tion base for the

.

VS e o of
f various categories 0

ranted the status ol
record of export performance over the years are g s O EPZs,

is unit, you will learn the procedures, facil facilities of
i, ngsséz [-nvth IS\:;]lllti:Zc;Er\trer‘ acquainted with the criteria, benefits and fa
EQUs and SEZs. You . :

various categories of Export Houses.
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7.2 WHAT ARE EPZs AND EQUs?

diate products, equi
» equipment & machiner i
oy precucts, equipn Y required for export producti j
Prortand e trant;?;.t A characteristic feature of EPZs is the spe;)crl1 : rfj ﬂ9t subject to the
1ons. Time ¢ i mport o
impo onsuming cust i o
S and exports from the Zones are kept to miiimu;ms procedues on importnto the

EPZs are created b
y developing countri
export-oriented manuf: Ping ries for the purpose of promotin
ally competitive duw-fz:turmg. industries. The zones are intended to [ i :fhz %evelf)pment of
products of EPZs to b e enw.rc.)nment for export production at lowg l e‘ an Internation-
€ competitive both quality-wise and price-wise ;;S';hﬂ}ls enables the
) € Internationa)

1
h n 1 »

) Generating foreign exchange earnings

) Creating employment opportunities

iii) .Attracting foreign capitai

iv) Tra

) nsfer of technology (attracting advanced technology)
V)  Acquiri i

X cquiring and upgrading labour management skills, and
vi) Lin PZ | ,
kages between EPZ industries and the domestic econo
my.
The first Zo i i jai ‘
ne established in India in 1965 was known by the name of Kandl
of Kandla Free Trade

Zone, The z
. ones that were set up sub.
mainly emphasise t P subsequently were named as Ex ;
p hat the Zones must concentrate on production sr?: Prl °Cesi‘mg Zones to
value-addition.

Export Processing Zones in India

Seven Export Processing Zones are operating in the country Th '

. Kandla Free Trade Zone (KFTZ), Kandla, Gujarat o

ia!?ta Cruz Electronics Export Pmcessing Zone (SEEPZ), Sant: .C i
oida Export Processing Zones, Noida, UP, | a wz" -

Madras( Export Processing Zones, Chennai.

Cochin Export Processing Zones, Cochin, Kerala

Fal i
alta Export Processing Zones, Falta, West Bengal

Vi
isakhapatnam Export Processing Zone, Visakhapatnam

l he GOVCllll]leIlt h € de 'p nt (8] XpOl‘ p €SS1n

Export Promotion Industrial Park Scheme (EPIP)

A Cen'tral I’y 5 7 ‘ .

:  sponsored Export Promoti i ‘

in Angust 1o _ . tion Industrial Park (EPIP) § i

it 9 l4 wgtfl'a View to involving the State Goverr(xme t) i Fhome hast Dy odueed
uctural facilities for export oriented production, .1 the reation of

" The Central Govern
. 4 ment has so far g v
in the States ; ! pproved many proposals fe -
~ Nadu Anghrzf}il;zja% }Elary ana, Himachal Pradesh, Raj:éthan 12:1:::;)5:: blléshn;ent o BPIFS
by esh, Uttar Pradesh, Guj i S , Kerala, Tamil
Bengal, Orissa and Meghalaya, esh, Gujarat, Bihar, J&K, Assam, Madhya Pradesh, West

Fxport Processing Zones,
Export Oriented Units
and Export Houses

Export Oriented Units

The scheme of Export Oriented Units (EOUs) came into being on December 31, 1980 as an
extension of the scheme of Free Trade Zones. It is complementary to the EPZ Scheme. there
is hardly any difference between an Export Oriented Unit located inside the Zone and an
Export Oriented Unit located outside the Zone or say Domestic Tariff Area (DTA). It adopts
ions with reference to factors like

the same production regime but offers a wide option in locati ,
hinterland facilities, availability of technological

source of raw materials, ports of export,

skills, existence of an industrial base and the need for a targe area of land for the project.
Export Oriented Units irrespective of their location are treated like any unit located in EPZ as
far as incentives and facilities are concerned.

[n matters of infrastructure, Export Processing Zones provide basic infrastructure such as
developed land for construction of factory sheds, standard design factory buildings provid-
ing ready-built sheds, roads, power, water supply and drainage. In addition, customs clear-
ance is arranged with the zones at no extra charge. Provision is made for locating banking/
post office facilities and offices of clearing agents in the Service Centres located in each of
the zones. In the case of EOUs they have to put up their own infrastructure. Basic facilities
such as developed plots, ready built factory premises, power, water supply, sewerage and
internal roads have been provided in all the zones.
nits Schemes are conceived as instruments of

xport Oriented U
{ Oriented Units to

tives and facilities are offered to the Expor

" make their products internationally competitive. Since the EOUs operate in a duty free,
hassle-free and competitive environment with various incentives and facilities, they are

considered truly as instruments of export promotion with the main objective of eaming

foreign exchange.

Export Processing Zones and E
export promotion. Various incen

7.2.1 Eligibility and Approvals

Units undertaking to export their entira production of goods and seryices may be set up
under the Export Oriented Unit (EOU) Scheme, Export Processing Zone (EPZ) Scheme,
Electronic Hardware Technology Park (EHTP) Scheme or Software Technology Park (STP)
Scheme. Such units may be engaged in manufacture, services trading, development of
software, agriculture, including agro-processing, aquaculture, animal husbandry, bio-technol-
ogy, floriculture, horticulture, pisciculture, viticulture, poultry, sericulture and granties and

may export all products except prohibited items of exports in ITC (HS).
g as a Percentage of Exports (NEEP) and Minimum Export

Performance (EP): The unit shall be anet foreign exchange eamer. The minimum Net
Foreign Exchange earning as a Percentage of Exports (NEEP) and the minimum Export

performance (EP) shall be as specified in the Policy.

The unit shall execute a legal undertaking'with
d and in the event of failure to fulfil the perfo

Net Foreign Exchange Earnin

the Development

Legal Undertaking:
rmance, as stipulated

Comm issioner concerne
would be liable to penalty.
s for EOU/EPZ/EHTP/STP units, satisfying the conditions may be

fteen days by the concerned Development Commissioner of the EPZ.
the Board(s) of Approval (BOA) set up for this

nce within 45 days, as the case may be.

Approvéls: Application
given approval within fi
In other cases, approval may be granted by

purpose or Secretariat for Industrial Assista

7.2.2 Benefits and Facilities
You have iearnf the concept of EPZ and EOU. Letus discuss the benefits and facilities

provided to them,
ort without payment of duty all
services, trading or in

f imports in the ITC (HS).

' An EOQU/EPZ/EHTP/STP unit may imp
ds required for manufacture,
be prohibited items 0

Importability'o_f Goods:
types of goods, including capital goo
connection therewith, The goods should not
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These units may also procure goods required for manufacture, services, trading or in connec.
tion therewith, without payment of duty, from bonded warehouses in the DTA. These units
may import, without payment of duty, all types of goods for creating a céntral facility foruse
by software development units in STP/EHTP/EPZ. The central facility for software develop-
ment can also be accessed by units in the DTA for export of software. An EOU engaged in
agriculture, animal husbandry, floriculture, horticulture, pisciculture, viticulture, poultry or
sericulture may import without payment of duty only such goeds as are permitted to be
imported duty free under a Custom Notification issued in this behalf,

Second Hand Capital Goods: Second hand capital goods may also be imported.

DTA Sales: The entire production of EOU/EPZ/EHTP/STP units shall be exported althogh,
DTA sale upto 50% of the FOB value of exports may be made subject to payment of appli-
cable duties and fulfilment of minimum NFEP. No DTA sale shall be permissible in respect of
motor cars, alcoholic liquors and such other items as may be stipulated by Director General of
Foreign Trade by a Policy Notice issued in this behalf,

For services, including software units, sale in the DTA in any mode, including on-line data
communication, shall be permissible up to 50% of FOB value of exports and/or 50% of
foreign exchange earned, where payment for such services is received in free foreign ex-
change. :

Rejects may be sold in the domestic tariff area (DTA), on prior intimation to the customs
authority. Such sales shall be counted against. DTA sale entitiement

Other Supplies in DTA: The following supplies in DTA shall be counted towards fulfiiment
of export performance and NFEP.

) Supplies effected in DTA in terms of the policy.
i) Supplies effected in DTA against payment in foreign exchange.

i) Supp!ies to other EOU/EPZ/SEZ/EHTP/STP units provided that such goods are
permissible for procurement in the Policy.

1

iv)  Supplies made to bonded warehouses set up under the Policy,
v)  Supply of goods against special entitlement of duty free import of goods,

vi) Supqu of goods to defence and internal security forces, foreign missions/diplomats
provnde.d they are entitled for duty free imports of such items in'terms of general
exemption notification issyed by Ministry of Finance,

Export Through Status Holder- An EOU/EPZ/EHTP/STP unit may export goods manufac-

tured by it through a merchant exporter/status holder recognised i i
der th
other EOU/EPZ/EHTP/STP unit. ’ e s Foliey orany

Samples: EOU/EPZ/EHTP/STP units may, on the basis of records maintained by them,

prior intimation to custom authority: and or

a)  supply or sell samples in the DTA for display/market promotion; and

b)  transfer goods to DTA for re
and R & D purpose.

pair/rep’lacement, testing or calibration, quality testing

uni.ts will be regarded as “deemed exports” and, besides being eligi
entnﬂements of this Policy, will be eligible for the following:

)] Reimbursement of Central Sales Tax;

ii)  Exemption from payment of Centra| E

: xcise Duty on capital ood :
raw materials; and i Pie! Boods, components and

i) Discharge of EP, ifany, on the Ssupplier.

Export Processing Zomh:s.
Export Oriented Units

' ; ds from one EOU/EPZ/EHTP/STP unit to
{ter Unit Transfer: Transfer of manufactured goods ort rinte s

another EOU/ EPZ/EHTP/STP unit will be allowed,

i the basis of annual permission
ting: The EOU/EPZ/EHTP/STP units may, on ' .
o Cl(:nt,:::i;tait Commissioner of Customs, sub-contract part of their produc':tlon proc':ss
.fromTtAe This may also involve change of form or nature of the goods, thrqugh _]0]? work lz/
. i ‘the DTA. These units may also sub-contract up to 50% of production for job work in
n .

stant Commissioner of Customs. Sub-contracting of b:{?p/

units .

ith the permission of Assi
Dr{)lc?u\;lit:n 'mc]i) production process may also be undertaken through other EOU/EPZ/E
pr @

STP units on the basis of records maintained in the unit.

Sale of Un-Utilised Material: [n case an EOU/EPZ/EHTP/STP unit is unable, for \]/'ahchlﬂ

; utilise the goods, it may dispose them in the DTA on payrrfent of app icable
;Tt?g: :n:josubmission of import licence, by DTA unit, whereev?r applicable, };‘)r ;xp;);ti. B
1e EOU/EPZ/EHTP/STP unit to another such unit would alsc3 e trea "
ares that have become obsolete/surplus may either be exporte

he Development Commissioner or disposed of in the DTA

Supply from ol
import. Capital goods and sp

with the prior permission of t .
subject to payment of applicable duties. |
' isi duction
i ts: Scrap/waste/remnants arising out of pro
Disposal of Scrap/Waste/Remnan p s DA o payment of

i i wi be sold o ‘
ss Ol in connection therewith may 7 . /
prgclieCable duties or exported. However, there shall be no uties/taxes on su SCT&p/W&S
ap b d sh te

remnants in case the same are destroyed with the permission of Customs authoriy.

Trading Units: Trading units may be set up subject to achievement of positivc.a T\;‘FEflf‘ :rr;c; »
prescribged export performance. Trading units may imporﬂf;?roc}!:re from do(r;r;e:)t(n:oratrsl iy
i : ise duty for the purpose
oods without payment of customs/excns'e ! )
g!ﬁ;:fl;g‘ow EPZ/EHTP/STP units or against valid advance licences or specific duty free

import entitlements.

i itted to
Reconditioning Repair and Re-Engineering: EOU/EPZ/EHTP/STP units may be permi

e . . o "
import goods of any origin to carry out reconditioning repair, testing, calibration, quality
=3

-engineeri fvities f in freel
improvement, up-gradation of technology and re-engmeermg activities for expo:ft in y

convertible foreign currency.

period for units under the EOU/EPZ/EHTP/STP

Period of Bonding: The initial bonding ot Commis-

Schemes shall be 5 years, This period may be extended further by the Develop
sioner,

issi /STP

Dehonding: Subject to the approval of the Developmer.lt Commlss;gwirt: j}(;ljt;]}z:’i/f;{;l’

i ’ ding shall be subject to penalty, \ ‘
units may be debonded, Such debon ' ' e oo,
i i Excise applicable at the tim |

d and payment of duties of Customs and : deb

izlpgz)eUlgPZI;E{lTP/STP unit may also be permitted by the Development Comml.s‘s;:‘ongrl; ?:SG a
one time option, to debond on payment of duty on capit‘al g.oods unde; th; pr::;:ion%
Schemes, subject to the unit satisfying the eligibility criteria and stan ard co .

7.2.3 Export Performance

i -91
The export from India’s Export Processing Zones has increased from Rs. 907 crore in 1990

to Rs, 4817 crore in- 1997-98, The export from EPZs has been in'crezfsing b;:x; che ::n;rrltb:;t:g?al
in total Indian export s marginal, In the year 1997-98, hthe clont'rlbuet:;i:dott"r EP ;S 6p9 laien
i / Us has also incr .
India’s export was only 3,8%. The export from EQ d:
~1990-91 tg Rs. 9697 crore in 1997-98. The share of EOUs export to India's tot.s:i iﬁtﬂc\::st o
7,7% in the year 1997-98, Adequate effort and conducive envtronmgnt retqlluex b
to enhance the substantial share of export of EPZ & EOUs units to the total export ¢ |

Look at Table 7.1 which shows export from EPZs and EOUs.
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Table 7.1 Exports from EPZs and EOUs

(Rs. crore)

Year EPZs EOUs Total
1990-91 907 698 1603
1993-94 1960 3086 5046
1995-96 3236 7009 10245
1996-97 4339 8729 13068
1997-98 4817 9697 14514
Source: Statistical Outfine of India, 1999-2000.
Check Your Progress A
1) What do you mean by Export Processing Zone?
2}  What is Sub—con_tracting?
3  What do you mean by DTA sale?
4) State whether the following statements are True or False. ,
) An EOU/EPZ/EHTP/STP unit may import without payment of duty all types of
. goods.

i) Applications for EPZ units satisfying the conditions, may be given approval
within 7 days by the concerned DC. ‘

i) DTA saies upto 80% of the FOB value of exports may be made by EPZ unifs.
iv)

v)

The units located in EPZ may export goods through a merchant exporter.

Supplies from the DTA to EPZ units wi I be regarded as deemed exports.

7.3 _SPECIAL ECONQMIC ZONE (SEZ)

Special Economic Zone (SEZ
deemed to be foreign territo
“Goods going into the SEZ a
the SEZ area into DTA shal

).is a specifically delineated duty free enclave and shall be -

ry for the purposes of trade operations and duties and tarffs.
rea shall be treated as deemed exports and goods coming from
I'be treated as ifthe goods are being imported. In any SEZ, goods

Export Processing Zomlzs,
Export Oricnted Units
and Export Houses

e of manufac-

be imported procured from DTA, without }?ayment Of‘d-uty o g::: pul'rel;c:;r recondition-
mydf goods and services, production, processing, assel}a:bhgg, tr ;_t . hg;rcof A’ SEZ may be
fure : o i ection therewith and exp ‘ .
‘o re-engineering, packaging or in cont i the Ministry
e ‘entT;Sezbliz ;;rivate, joint sector or by State GoYernment a; ;?;?f:a?;]so be
o cs and !,ndustry. The existing Export Processing Zones ( h issue of a nofifica-
of Cor:ln:}c?hto SEZ by the Ministry of Cammerce and Industry through iss
convertea in - ‘

fionf
7.3.1 Approvals and Criteria

i lopment Commis-
i its i I be approved by the Deve .
for setting up of units in SEZ wi : velopmert - om”
A“ ,!Ogoiﬁ;;_l: approvil will be granted for (a) l‘n‘am.Jfacturm.g, (b) tradi ;:'i,r;::; i fnd " for
S!ane' ; !T‘af)e'l'l“ing “mingr prdcessi11g, (c) reconditioning, repair, re-eng
acking. [abCHINg, THTLL S ; A
sepyice activity.

F E i i ry unit, shall

ing: it, including gem and jewellery unit, '
iti i jange Earning: SEZ unit, m¢ ! . el
?PiS:'t!Ve ‘:s'i‘;l\;g:N;gl;iriually and cumulatively as per the policy. Trading SEZ h
qcl!\eygp DIV reRe I .
}iéhieve 3 turover of US$ 1 million In 5 years.

Minimum ment: T in buildi inery by aunitin
ini i building plant and machine un
ini {: The minimum investment m. s
é-m‘l:‘llué (:;l;:\s:c Ze:n'é shall be Rs. 50.00 lakhs. This would, however, not apply to ex 2
eclal L.oonc

EPZ unit converting into SEZ scheme.

7.3.2 Benefits and Facilities

facilit ided
i he benefits and facilities provi
g t of EPZ. Let us now discuss 1
You have learnt the concept 0 J
tg them.

i i oods from
| i i i ssing, may import or procure g
ading, | ing (abelling, re-packing, minor proce ‘ Nopidcieptpi
frading, t)??!!ldli}‘i‘,q”s-éz:/’goU/‘EPZ units without payment of duty for.p:131/lsjltc'gxﬁe);pemiﬂe~
DTA( o f;.?%/(I)SQU/EPZ units or against Advance Licences and special duty
to other SEZ/EQU/EPZ units ora ancy
ments.

inor ing: Uni in SEZ for
Trading Including Labeling, Re-Packing, Minor Processing: Units setup

Reconditioning Rep ‘ 1y l ybei ed locally for
i ineering: Goods may be imported or procur
itioning Repair and Re-Engineering: rted ured locs
: lec.i él‘telxp:ﬁft in ﬁeély convertible foreign currency after recondittoning, repair or ré
physical exportin | C .
?ngi. e‘. ri g.

' i ices in DTA. The sale
in DTA: SEZ unit may sell goods, includm.g by-produc.ts, and s:}:;/;:zz:nt it
e ;d b;in'accordance with the import policy in force, Slfbject tdo a e O sl b
i)l}ggl’ annually and cumulatively, and on payment of applicable duty.
pe.rrmt’ted to trading SEZ unit.

' i : nis/rejects
Sale/Disposal of Réiects/W aste/Scrap/Remnants in DTA: Scrap/waste/remna 3]

i ith n inthe DTAon
i i tion therewith may be sold in :
isi duction process or in connec : O s
Dayme (;mfo: prlci)c:ble du}t)y No duty shall be payable in case scrap/w.-cx‘ste/ret;:lS troyedJ
. ati or. :
221 l<;ﬂe?:s‘t\rc:)yedps'ithin'the Zone after intimation to the Customtc. authorities ,
:)utside the SEZ with prior permission of the Custom authorities.

t . . v.
S LY ML IREL | RN

i i ermissible
the DTA with the permission of custom authorities. No subcontracting shall be pem
v}lg glraymn e AN
for gem and jewe lery upits,

' ' l i not require any
Inter-Unit Transfer: Inter-unit transfer of ggods agpg_r)gst SEZ um:': tsit:)_?lll not requ ’
p‘;r:n;ssxon but ti;e j;iﬁit'é_‘sfhz}u maintain proper accqunt of the trans .

0t i e i i i1l be through
Sglf—tenif ication: All activities of the SEZ unit, gr;)less otherﬁéf:esl};)::éfgzc:; ;vt lh o
elf-certification procedure and 1 be monitored by a comm d by the Deve
elf-certification procedure and shall be monitorec peace
?ﬁént Commissioner and consisting of officials of the Zone and Custor
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Administration of SEZ: SEZ shali be under the administrative control of the Development
Commissioner. ,
"Transitional Arrangements: An existing EPZ unit will have the following options:

i) [t can opt for SEZ scheme. On conversion, its previous obligations as an EPZ unit
shall be subsumed by its obligations under the SEZ scheme.

iy - Incase an existing EPZ decides not to opt for SEZ, it can either convert into an EOU
or debond, In both the cases the unit shall physically move out of the SEZ.

7.4 EXPORT HOUSES, TRADING HOUSES, STAR
TRADING HOUSES AND SUPERSTAR TRADING
HOUSES ~

The objective of the scheme is to recognise established exporters as Export House, Trading
House, Star Trading House and Super Star Trading House with a view to building marketing.
infrastructure and expertise required for export promotion. Such Houses should operate as
highly professional and dynamic institutions and act as important instruments of export
growth.

7.4.1 Eligibility Criteria

Merchant as well as Manufacturer exporters, Service providers, Export Oriented Units
(EQUs)/units located in Export Processing Zones (EPZs)/ Special Economic Zone (SEZ’s)
Electronic Hardware Technology Parks (EHTPs)/Software Technology Parks (STPs) shail be
eligible for such recognition,

Criterion for Recognition; The eligibility criterion for such recognition shall be on the basis
of the FOB/NFE value of export of goods and services, including software exports made
directly, as well as on the basis of services rendered by the service provider during the
preceding three licensing years or the preceding licensing year, at the option of the exporter.
The exports made, both in free foreign exchange and in Indian Rupees, shall be taken into
account for the purpose of recognition.

Exports made by Subsidiary Company: The exports made by a subsidiary of a limited com-
pany shall be counted towards export performance of the limited company for the purpose of
recognition. For this purpose, the company shall have the majority share holding in the
subsidiary company, The leve] of export performance for the purpose of recognition has been
shown in Table 7.2.

Tablé 7.2 Level of Export Performance

Category ‘ Average FOB FOB value during  Average NFE NFE earned
value during the preceding earnings made  during the
the preceding licensing year, during the preceding
three licensing in Rupees preceding licensing year,
Years, in Rupees three licensing in Rupees

_ . years, in Rupees

Expart House 15 crores 22 crores 12 crores 18 crores

Trading Héuse 75 crores 112 crores 62 crores 90 crores

Star Tra{iing House 375 crores 560 crores 312 crores 450 crores

Super Star Trading 1125 crores 1680 crores 937 crores 1350 crores

House

Calculation of Net Foreign Exchange: For the purpose of calculation of the Net Foreign
Exchange earned on exports, the value of all the licences including the value of 2,5 timesof
the DEPB Credit earned/granted and the value of duty free gold/silver/platinum taken from
nominated agency or from foreign supplier shall be deducted from the FOB value of exports

f freely transferable SIL, EPCG licences and the

made by the person. However, the value o e e heance snall ot be deducte.

value of licences surrendered during the vali

i i i rticipation of State
it jons: With a view to encouraging pa i : |
tion for State Corporations: ‘ ; O nated by
geizgg;ents and Union Territories in export promotion, one Stafe cdorpc;r:t;:?(r; norninase
. ive State Government/Union Territory may be recognised as o
e pocgh the erftert fulfilled by it. This benefit shall be

e oo
e oL e O dane r'ecogmt?:nfe with such terms and conditions as may be
i eriod and in accor
available anly for such p

i ‘ [_- " F ] [ .

April, of the licensing year during which the application
made, unless otherwise specified.

7.4.2 Beneﬁts and Facilities

| i i ouses are
Export Houses/Trading Houses/Star Trading Houses and Super Star Trading H
i i facilities:
entitled to following benefits and
i i Scheme,
i They are entitled to avail the facilities of Duty.Entltleme.nt Pafjsg::r}; i :l: e
’ Advance licence for physical export, intermediate supplies an ,
v .
icli king,
atic licence and legal underta
. . ency accounts for settlement of payment

i intain foreign curr _
ey e B o foreis - ans and expenditute to be incurred for

ii) i i
i t, repayment of foreign currency X be incurred for
'for m']po‘ut; ro‘s)e };pproved by RBI. Alternatively they may open, ma;‘nta:fzmho;sised
(I;Zertilim pe iE)lar.ners Foreign Currency Accounts at designated branches
xchang
dealers in india. )
) i stance.
i) * They may avail the facility of marketing development assi e
i ini de delegations,
ilities i : in training of personnel, tra
iv)  The other facilities include: preference Sﬁipmem O oo ahanne

membership of apex body, exemption from pre-

facility, etc. |
‘ i ing House, Star
Golden Status Certificate: Exporters who have attained Export House,o’:r;c::regand Cm,]tinue
Trading Houses and Super Star Trading Houses status fo.r thret? flterrtns"mllld e o to
t rex gft shall be eligible for golden status certificate. T}vs cemllca : o e eafior a5
e(;ljo; the benefits of status certificate irrespective of their actual perfo
per the guidelines issued in this regard from time to time. A \

Check Your Progress B

1) What do you mean by Special Economic Zone?
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3) What is golden status certificate?

............................................................................................................

4) State whether the following statements are True or False, ‘
i) Trading SEZ units shall achieve a turnover of US$ 1 million in 1 year.
) No DTA sale shall be permitted to trading SEZ unit,
iif) An existing EPZ unit cannot opt for SEZ scheme.
iv) Status certificate for Export House shall be valid for a period of three years.

v} Exporters who have attained the status of Export House for three terms or more
and continue to expoit shall be eligible for golden status certificate.

7.5 LET US SUM UP

The EPZ/EQU/SEZ Scheme as well as the Export Houses, Trading Houses, Star Trading
Houses and Super Star Trading Houses Scheme are designed to act as important instrunieitts
of export growth, ‘

Both the EPZ and EOU Schemes have been essentially encouraging export production with
value addition. They have helped entrepreneurs to undertake production exclusively for
export purposes, with the help of many incentives and facilities while imposing certain
obligations,

The Scheme of Export Houses, Trading Houses, Star Trading Houses and Super Star Trading
Houses was mainly intended to build up the marketing infrastructure and expertise required
for export promotion. The Scheme has achieved the objective as around 75 per cent of
country's exports are handled by these houses. The increasing number of these houses over
the years reflects the success of the scheme. In the context of globalisation, the Government
and the industry and trade should endeavour to streamline the number of these houses in
such a manner as to ensure global competitiveness. India may have to learn some lesson
from Japanese trading houses.

7.6 KEY WORDS

Actual User: A person who utilise the imported goods for manufacturing in his own indus-
trial unit or manufacturing for his own use in another unit including a jobbing unit. -

Capital Goods: Any plant, machinery, equipment or accessories required for manufacture or
production of goods or for rendering services.

Manufacturer Exporter: A person who exports goods manufactured by him or intend to
export such goods.

Merchant Exporter: A person engaged in trading activity and exporting or intending to
export goods, )

Third Party Export: Expdrts madé by an exporter or man“ufaéturer on behalf ofa th‘i’r'd party.

»

Export Processing Zom:s.
Export Orlented Units
and Export Houses

77 ANSWERS TO CHECK YOUR PROGRESS

v) True

A4 i) True ii) False iii) False iv) True

i) False ii) True iji) False iv) True V) True

B4

78 TERMINAL QUESTIONS

| What do you mean by Export.Processing Zon
provided to the units located in EPZ.

Do vou think that EPZs and EOUs have contributed substantially to India’s total
oYy d

¢? Explain the benefits and facilities

2
export. Discuss. - "
3 What is special Economic Zone? Describe the benefits and facilities provide
2 ¢ !
units located in SEZ. |
‘ i i . Describe the
4 What are the eligibility criteria for various categories of Export Houses

benefits and facilities provided to such Export Houses.
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