
'I'rnde firnspcrts of Select 
Products-l 

cotton garments have emerged as the star-performer in the textile export basket. A number of 
factors have been responsible for Indian's boom trade in garments among which Indian 
labour -cost advantage is a prominent factor. However, the international trading environment, 
particularly for articles like textiles and clothing is undergoing rapid changes and India has to 
be ready to face new type of challenges in the coming millennium. Although quotas are being 
progressively dismantled in this sector, the new international trading order for textiles and 
garments as exemplified by the Agreement on Textiles and Clothing is designed to bring in 
fierce competition as more nations try to take advantage of the liberalised conditions that will 
prevail in such trade. lndia needs to draw up appropriate strategies and responses in which 
product upgradation, marketing tie-ups and environmental standards will form important 
components. 

9.9 ANSWERS TO CHECK YOUR PROGRESS 

A4 i) True ii) False iii) False iv) True v) False 

8 4  i) True ii) False iii) True iv) False v) True 

9.1 0 TERMINAL QUESTIONS 

1) Textile and Clothing sector occupies pivotal role in the econolny of the developing 
countries. Elucidate with reference to the Indian economy. 

2) Describe the type o f  developmental activities initiated by the Government of India to 
help develop different sectors of the textile industry. 

3) The export performance of the Indian textile industry is a record of steady growth. 
What are the factors contributing to the growth. Explain with particular references to 
the cotton textiles and garment sector. 

4) The new Agreement on Textiles and Clothing is considered beneficial to Indian 
exporters. Discuss. 

5)  Outline the export strategies that lndia need to adopt to combat emerging challenges 
in the Post-Uruguay Round phase, when the quota regime in textiles and clothing is 
finally dismantled. 
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10.0 OBJECTIVES 

After studying this unit, you should be able t o  

r describe the composition of handicrafts 

r discuss an overview of handicraft industry in India 

explain the trends of exports of handicraft 

describe the trends of exports of gems and jewellery 

r evaluate India's competitive advantages and disadvantages 

i discuss the policies and strategies for promoting exports 

explain the export prospects 

8 describe the measures for export development. 

10.1 INTRODUCTION 

Handicrafts in general and gems and jewellery in particular are the major emerging area of 
export business. The industry being labour intensive, India has huge potential for export. 
Indian artisans are well known all over the world for manufacturing these items. Conducive 
export promotion strategies may help in boosting the export of these items. In this unit, you 
will learn an overview of handicrafts industry in India, trends of exports of handicrafts and 
gems and jewellery, India's competitive advantages and disadvantages and strategies to 
boost India's export. 

10.2 COMPOSITION OF HANDICRAFTS 

Handicrafts are defined as those handmade products, which are made in the cottages of the 
artisans and must be artistic in nature and traditional in character. The artistic and traditional 
features of the hand made products are reflected in the form and style. The handmade 
products are defined as products made by hand (including foot) with or without the use of  
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I 'rrndc I'rospcctli of S C I C ~ ~  simple instruments and tools. In view of this, we can say all handicrafts are handmade 
fDroclurts-1 

I products but all handmade products are not handicrafts. The handmade, artistic and tradi- 
tional features of handicrafts and the cottage industry nature of these products provide the 
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I mnior limiting factor for and large scale production and export of these items. 
I Handicrafts broadly include gems and jeweilery and other handicrafts as follows: 
I I 
1 ;  ! ii. Cems and Jewellery 

I ~ J  i) Precious, semi-precious and synthetic stones including cut and polished diamonds, 
I 

I 1 coloured gem stones, pearls, and synthetic stones. 

I;/ 
I ii) Precious metal and other jewellery including gold, non-gold (silver, platinum and 

palladium) and imitationlartificial jewellery. 
I 
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Other Handicrafts 

i) Hand knotted woolen carpets (including silk and synthetic carpets druggets and 
namdahs). 

ii) Art Metalwares (Brass, Bronze wares etc). 

iii) Hand printed textiles and Scarves. 

iv) Embroidered and Crochetted goods. 

v) Wood wares. 

vi) Imitation Jewellery 

vii) Zari and Zari goods. 

viii) Shawls as art wares. 

ix) Miscellaneous Handicrafts 
(consisting of some 30 different items). 

Based primarily on overseas demand potential and India's export performance and other 
internal factors, diamonds (cut and polished) and gold jewellery in the group o f  gems and 
jeweliery and almost all handicrafts, more importantly the first five items beginning from 
carpets and ending with wood wares in the group of other handicrafts have been identified 
as the most important and prospective items for export growth. Let us discuss an overview 
of handicrafts industry. 

10.3 'AN OVERVIEW OF HANDICRAFTS INDUSTRY 
IN INDIA 

Tlie handicrafts industry in the small scale and cottage sector besides solving the socio- 
economic problems of the artisans and the community at large has come to occupy an 
important place in earning the valuable foreign exchange for the country, The industry yhich 
has taken deep roots, is spread over the whole country with large concentration of artisans, 
production and exporting centres in certain states like Uttar Pradesh, Rajasthm, Delhi, 
Gujurat, Maharastra etc. The lndustry endowed with a fairly large production base provides 
employment to some 10 million skilled and semi-skilled artisans (5 million each.in both 
handicrafts and gems and jewellery sectors) and helps them to earn the much-needed 
supplementary income. For instance, the diamond cutting and polishing industry in the gems 
and jewellery sector (with an estimated 11 000 working units belonging to both organised and 
semi-organised sectors provides employment to a large band of 10 lakh artisans and the hand 
knotted woollen carpet and the art metalware industries together provide employment to 
more than 10 lakh artisans in both rural and urban areas. Most o f  the manufacturing units/ 
artisans belong to the unorganised sectors using only simple and traditional instruments and 
tools. 

Hardly 15 per cent ofthe units in both handicrafts and the gems and jewellery sectors are in 
the organised sector, which are large and medium sized units. These units are exposed either 
fully or  partly to high and medium technology. The remaining units in the other handicraft 

and gems Jewellery sectors mostly operate on traditional lines for retaining, the artistic and 
traditional characters of handicrafts, Mechanisation, in these sectors has been extremely 
limited and conf ned only to some repetitive processes of production in the shape of im- 
proved tools arid techniques. It will not be out of cbntext to mention that in the diamond 
cutting and polisliing industries some 10 per cent of the large and medium size units which 
are in the organised sectors are exposed only to high acd medium technology to ensure 
technology intensive and cost effective production for sustaining overseas market. 

The handicraft and gems and jewellery sectors are nclt only employment oriented but also 
have, over years become highly export oriented. Nearly SO-90 per cent of the production in 
most handicrafts is meant for the overseas market as the domestic market for these items 
have gradually been dried up. The steadily rising overseas demand during the last three to 
four decades coupled with favourable Govt, policies and incentives stimulated the growth of 
handicrafts including gems and jewellery industry in India and its exports. Additionally, the 
gems and jewellery sector continues to be highly import oriented as, it mainly depends on 
in~ported raw materials (rough diamonds and other gem stones and gold etc).'1mport of rough 
gem stones. which was a meager Rs. 24 crore in 1970-71, increased to Rs. 12607 crores 
(including rougli diamond imports worth Rs. 11254 crores) in 1997-98 amply corroborates the 
import oriented cliaracter of the gems and jewellery industry in India. 

Handicrafts industry is spread over different parts of the country with large concentration of 
artisans production and exporting centres in certain states. Here, however, we would like to 
i~tdicate some of most important production centres of major handicrafts (including gems and 
.jewellery) accounting for bulk o'f the production and exports from India. 

MAJOR HANDICRAFTS IMPORTANT PRODUCTION CENTRES 

r)iiimonds (cut and polished) Ahmedabad, Surat, Navnsari, Palanpur, Bhabanagar 
(Gujurat), Jaipur (Rajasthan) 

C:olourcd (icm Stoncs (Precious & Jaipur (Rajasthan) 
Scmi-~rccious) 

Gold Jcwcllcry Jaipur (Rajasthan), Delhi, Calcutta, Murnbai, Bangalore, 
Chennai etc. 

Woollun C:nrpcts (I-land knotted) Bhadohi, Mirzapur, Gopiganj, Kharnaria, Agra (U.P.) 
Jaipur (Rajasthan), Amritsar (Punjab), Gwalior (M.P.), 
Srinagnr (J & K) 

Art Metalwares Moradabad, Varanasi (UP), Jaipur (Rnjasthan), 
Swarnirnalai, Tanjore, Nachiarcoli (TarnilNadu) 

I-li~nd I'rintcd 'rextiles and Scarves Farukhabad, Ghaziabad, Lucknow (U.P.) Jaipu~, Sangnner 
(Rajasthan), Ujjain, Indore, Jawad, Torapur, 
Umedpura(M.P.), Calcutta, Shrirampur (West Bengal) 

E~nhroidcred and C:rochetted Goods Delhi, Mumbai, Pipli (Orissn), Pun,ji\b etc. Narsapur 
(Andhra Pradesh for crochettcd goods). 

Wood warcs Saharanpur (U.P.), Srinagar (J & K), Bangalore, Mysora, 
Channnpatnn (Karnataka), Trivandrurn (Kerala), Madurai 
i~nd Virudhnagar (TamilNndu). 

10.4 EXPORT OF HANDICRAFTS AND GEMS AND 
SEWELLERY FROM INDIA 

I-landic~.afts and Gems and Jewellery are very important items for India's export. They contrib- 
ute substantially toliards the export revenue of the country. Let us asses the export perfor- 
Iiiance of these items. 

10.4.1 Exports of Handicrafts 

After having experienced n sluggisii growth in exports during 1950s, and 1960s, the handi- 
crafts (excluding gems and jewellery) exports witnessed plienonienal growth during the last 
three decades escnlati~ig from a total exports of Rs. 38 crores in 1970-71 to 7072 crores in 
1998-99. Tlie plie~io~ninal growth of expoit was mainly on account of the market boom, the 

Cems and  Jewellery and 
Clrndicrafts 












