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1.0 INTRODUCTION

The Evropean Lindon (ELT) is a unique organization. 1t is unigue in the sense that it is neither a confederation
nor a federation. It is somewhere in between: a halfway hovse between a confederation and a federation, It
iz nedther like the United Mations (UM, an intemational organization of independent nation-states, nor is it
like the United States of America, a federal state. [t is 4 supranational organizalion: an association of
independent European states, which realized in the wike of the post-Second World War period that conflict
among the European states could be counter-productive and if they wanted (o retan their raditional imgortince
in the communily of nalions, & merger of inlerests was inevitable. I they could pool their resources, ther
respeclive rescurce-position could be strengthened. “Unite or Perish’ were the only two alternatives available
1o the Buropean states, They chose the brst and the result was a series of treaties and associations  which
finally culminated into the EL in 1992, In this unit we will discuss this process of the evolution of ELL

1.1 OBJECTIVES

After poing through this unit, you should be ahle to:

®  know the background, origin and formulation of Buropean Union;
&  understand the process of formation and development of European Union; and

e  appreciate the purposes and tasks for which European Union has been formed.

1.2 ORIGINS AND EVALUATION OF THE EUROPEAN UNION

Victor Hugo was the first European thinker, who dreamt of one Europe, Thereafier the idea of a ‘United
states of Europe” was mooted by Jean Monnet, However, the credit for the actual integration of Europe goes
to Robert Schuman, the French Foreign Minister, who took the initiztive in this regard. He proposed the
formation of a European Coal and Sieel Commaunity (ECSC), by pooling the iron ore and coal resources of
Ewrope as well as their iron and sicel industry, under the regulation of one integrated authority. This plan
was popularly known as the Schuman Plan, The six states of the Western Europe viz, France, Germany,
ltaly, Belgium, the Metherlands, and Lusembourg agreed to form the BECSC, and concluded the Treaty of
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Parisin 1951. These six states latet came to be known as the "origina six™ of the EU. The ECSC was a
successful endeavour. All the associated countriesimmensaly benefited from it and this led them to expand
their economic cooperation in other fields.

The next step in the evolution of the EU was the formation of two more organizations, under the Treaty of
Rome in 1957. They were the European Economic Community (EEC) and the European Atomic Energy
Community (EURATOM). The EEC aimed at removing the trade and tariff barriers among the member
states and facilitating the free movement of goods, services, capital and people within the community's
region. The EEC eventually aimed at establishing acommon market in Western Europe. The United Kingdom
(UK) was invited to join the EEC at thetime of itsformation, but UK had some reservations regarding the
proposed common tariff policy. The UK was in favour of the removal of internal trade barriers within the
member states but was not in favour of acommon externa tariff policy. The UK wanted some preferential
treatment for its erstwhile colonies, which now constitute the Commonwealth of Nations. Britain also
suggested the expansion of the European common market into a trans-Atlantic organization on the pattern of
NATO. However, Charles De Gaulle of France outrightly rejected these British proposals. The UK then
took theinitiativetoform an organizationaimed at fostering regional economiccooperation, viz. the European
Free Trade Association (EFTA) in 1959. The members were UK, Ireland, Denmark, Sweden, Norway,
Finland and Switzerland. The EFTA proposed to eliminateinternal tariffs over the period of ten years. The
seven members of EFTA were called the 'Outer Seven', against EEC’s 'Inner Six'. The EFTA was ariva
organization of the EEC in Europe. It did not, however, survivefor long and eventualy disintegrated. Their
members were then absorbed in the EEC.

British Prime Minister Harold Macmillan applied in 1961 to join the EEC, but French President De Gaulle
threatened to use 'veto' to block the British membership. De Gaulle did not accept Britain as a European
nation and termed it as an extension of the American continent. To prove his point, De Gaulle often cited the
famous statement of the British Prime Minister Winston Churchill that the Atlantic is narrower than the
English Channel [separating the UK from the European mainland]. With the disappearance of De Gaulle
from the political scene of Europe, the French opposition was blunted. De Gaull€e's successor George
Pompidou acceded to the British accession to the EEC. This led to the gradual disintegration of the EFTA
and the merger of its willing membersinto the EEC.

Conseguent to the treaties signed in January 1972, Britain, Denmark and Ireland became members of the
EEC on 1 January 1973. Though the Norwegian government had successfully concluded accession
negotiations, but it did not join becauseit failed to obtain approval in areferendum. In Denmark and Ireland,
a referendum held in accordance with the constitution, endorsed the treaty of accession. The expansion of
European Community continued in the following years. Greece joined the EC in 1981, followed by Spain
and Portugal in 1986, thereby doubling the EC membership from six to twelve. The end of the Cold War
facilitated the unabated expansion of the EC. Thefal of the Berlin Wall (which symbolized the division of
theEuropeinto East and West), the unification of Germany, the demise of the Communist regimesin Eastern
Europe, and the disintegration of the Soviet Union heralded the advent of a new unified Europe, free from
an ideological divide.

Theaccession of the East European countriesto the EU congtituted a significant step in the evolution of the
EU. Even the members of the former Soviet Union applied and secured the membership of the EU. It no
longer remained a Western European economic organization, but became a truly European organization.
Austria, Finland and Sweden joined the EU in 1995, taking its membership to fifteen. However, the biggest
and largest ever expansion took place on 1 May 2004, when ten new members viz. Poland, Hungary, the
Czech Republic, Slovakia, Latvia, Lithuania, Estonia Slovenia, Cyprus, and Malta, joined the European
Union. Thiswas by far the largest expansion of the EU, bringing its total membership to twenty-five. The
processof expansion continuestill date, and shall do so, even in the future. In January 2007, Bulgaria and
Romania also joined the EU, taking its membership to twenty-seven. Albania, Bosnia-Herzegovina, Croatia,
Turkey, and some states of the former Soviet Union and Yugodaviaare also keen to join the EU. Though
Turkey has had a formal relationship with the European Community since 1963, the formal negotiations
began only in 2005. The EU itsalf has accepted that Turkey being a NATO member is the fittest and
strongest candidatefor the EU membership. However, it has been denied membershipso far not only because

8



of itsreligiousand cultural differenceswith the rest of Europe, but also because of opposition by Greece—
which has a dispute with Turkey over theissue of Cyprus.

The consistent expansion has made EU an unwieldy organization. It is now characterized by wide regional
disparitiesand a vast gulf in the living standardsof thecitizens of the different membersaof EIJ. The earlier
socid cohesionand homogeneity ismissing. Itsexpansionis posing many challenges, and hasundermined its
basic rationale that Europe will speak with one voice. However, at the same time, its expansion has madeit
atruly European organization. It has also madeit the singlelargest market inthe world, larger thanthe US or
China. It hasmorethan half a billion prosperousconsumers, whose purchasing power isamong the highest in
the world.

i_._i! FORMATIONOF THE ELTROPEAN COMMUNITY

Theformationof the European Community (EC) isthe culminationof the process that commenced with the
Treaty of Parisin 1951(which had resulted in the establishment of the ECSC). Its success led to further
economic cooperation, which eventualy lew to theformation of the EEC and EURATOM. In 1967, the three
chief ingtitutions of European economic integration— the Common Market (EEC), the Coal and Steel

Community (ECSC), anil the European Atomic Energy Community (EURATOM)-were merged into one
organization, which we call the European Community (EC). Thus, European Community is the collective
name given to the ECSC, EEC and EURATOM, unified by the Merger Treaty or officially speaking, by the
"Treaty establishing aSingle Council and a Single Commissionof the European Communities. The Merger
Treaty signed in April 1965 at Brusselsand in forcesince July 1967, combined the organizationa structures
of the then three European Communities viz. ECSC, EEC, EURATOM. It created the European Commission
and the Council of the European Communitiesto govern all thethreeinstitutions. 1t alsomerged their separate
budgetsinto asingle corpus. The Merger treaty is regarded by many as the true beginning of the dream of a
modem European Union. The term European Community or EC also came into use from this time onwards.

The EEC beganfunctioningin 1957 asa purely economic organization, but subsequently itssphere of operation
expandedtoincludesocial and political activitiesaswell. Meanwhile, the ECSC becameextinct in 2002 with
the expirationof the Treaty of Paris, and its assetsand liabilitieswere transferredto the European. Economic
Community. With theratificationaf the Maastrichttreaty in 1993, the European Economic Community was
renamed 'European Community', by omitting theword ‘economic’. Aided by itstwo other pillars,theCommon
Foreignand Security Policy (CFSP) and the Policeand Judicial Cooperation (PJC), the EuropeanCommunity
became European Union, which existstill today.

The EC is committed to protecting theinterestsof the European consumersand producers. The objectiveis
that the consumers must get cheaper productsof good quality at reasonable prices and producers must get
remunerative prices for their produce. Moreover, EC has to ensure sustainable development, so that the
environmentis not degraded. The common tariff and trade policy has been adopted by the members of the
EC which bars any discriminationin the realm of trade and commerce among the member states of the EC.

Agriculture was ancther important concern of the EC. It adopted a Common Agriculture Policy (CAP) to
protect the interests of the European farmers from external competition. EC provided a heavy dose of
subsidy to its farmers, which led to mass agricultural production. However, since its disposal becatae a
sourceof worry, the EC revisedits, policy again. Instead of massand cheap agricultureproduction, ECis now
stressingon quality agricultureand dairy products, which can protect the health of the European citizensand
preserve the environment, as well.

1.4 THESINGLEEUROPEANACT

Thecredit for the Single EuropeanAct goes to the European Commission's Presi dent- Jacques Delores, who
wasinstrumental in the preparationof aWhite Paper in 1985, which paved the way for signing of the Single
Act. The White Paper pointed out that the expanding community hed the potential to serve the 300 million
Europeanconsumersin afar efficient way if asingle market was created, and al obstaclesto the movement
of people, goods, and services were removed.
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The European Single Act was signed in February, 1986 by the then twelve members of the EEC, setting out
atimetabletotake nearly three hundred stepsto complete theformation of asingle market by 1993. Progress,
thereafter, was rapid. Businesses, professions, trade unions al moved swiftly adapting themselves to the
new rules of the game. The benefits were soon felt in everyone's daily life, as a wider range of goods and
services became easily available, and people were able to move freely throughout Europe for work and
leisure. It heralded the emergence of a single European market, with no trade and tariff barriers among the
member states. It ensured the free movement of goods, services, capital and the people within the EC.

The obstacles hindering the free movement of people and goods have either been removed or are being
curtailed. Passport checks at internal borders of the European Union countries have been abolished. A
single EU passport has been introduced. Degrees and certificates, issued by the various educ: tional and
technica institutions in the member countries, are now receiving mutual recognition and acceptability.
Professionals such as doctors and lawyers can practice their profession throughout the European Union.
However, freedom of movement of goods and peopleis still far from complete. The introduction of Eurois
an important milestonein achieving the goal of asingle market. The Euro has given a sense of oneness to the
citizens of the EU. However, a lot till needs to be done to ensure a free movement of people and goods
throughout the EU.

Most of the EU’s wealth comes from the Service sectors and these are being liberalized. The liberalization
ushered in the telecommunications sector has led to adrastic fall in the telecom tariff. Efforts are underway
to create a single market for natural gas and electricity too. But, the energy issueisavery sensitiveone. It is
a great challenge for the EU to ensure an adequate supply of energy to the consumers at affordable prices.
The EU members are also committed to check the emission of the green house gases to combat climate
change. One of the commitments of the EU isto develop and harness renewable sources of energy so asto
reduce their dependency on fossil fuels. The European Union's transport policy is an integral part of
environment and energy conservation. More than 75 percent of European Union's passengers and goods
move by road. Thisconsumes|otsof energy and causes traffic congestion and degradation of the environment.
EU aims at diverting this huge traffic off the road to railways and inland waterways.

The EU isin need of such a transport policy which ensures the smooth movement of goods and people
throughout the frontier-less single European market. To achieve this, the railway network of the EU isto be
integrated and upgraded. Air traffic also needs to be upgraded and the air traffic control (ATC) system of
different EU countries has to be replaced by one unified integrated European ATC system to create a 'single
European sky'. The European Union's postal services are also being opened up to competition. Theobjective
isto provide thecitizens of the EU, accessto all the basic public services such as transport, communication,
health, water, electricity etc. at affordable prices. These basic services were hitherto the monopoly of the
respective national governments. These are now being opened up for competition. It will create several new
jobs, improve the services and will strengthen the economy of the EU.

15 THE TREATY ON EUROPEAN UNION (MAASTRICHT
TREATY)

The Treaty on European Union, popularly known as the Maastricht Treaty, marked a new stage in the
process of creating a more close-knit Union. It was signed on 7th February, 1992 by the members of the
European Community at the Dutch city of Maastricht. It came into effect on 1 November, 1993. The
Maeastricht treaty was a turning point in the history of the European integration process. It modified the
earlier treaties of Paris and Rome and expanded the Single European Act so asto enhance the scope of its
activities. The objective of creating a political union was added to the initial economic objective of creating
acommon market. Itled to the creation of a European Union (EU). It wastheresult of along and painstaking
separatediscussionfor amonetary and apolitical union. The Maastricht treaty envisaged a European Economic
and Monetary Union (EMU), with the introduction of a common currency —the Euro and asingle regulatory
body — the European Central Bank. It led to a complete economic and monetary union and helped the
consumers to shop throughout Europe and make a comparative analysis of the price-structurein different
parts of the EU.




Originally, the EC dealt chiefly with economic and trade hatters. The Maastricht treaty envisaged awidening
of the areasof cooperation from economic to the social and political spheres. It was said about the EU that
though it wasa giant in theeconomicfield, it had remained a pigmy in the political and strategicfields. The
Maastricht treaty aimed at rectifying thisimbalance, and strengtheningthe social and political unity of theEU
members. The Maastricht treaty comprised economic, political and social Charters, which aimed at adopting
acommon economic, political and socid policy throughout the EU.

The Maastricht treaty introduced three pillar-structures for the EU. The first pillar was the Economic and
Socid Policy (ESP) pillar, the second was the Common Foreign and Security Policy (CFSP) pillar and the
third was the Justice and Home Affairs (JHA) pillar. The first pillar was the central one comprising the
arrangementsset out inthe EC, ECSC and Euratom Treaties, i.e. those relatedto Unioncitizenship, Community
policies, Economicand Monetary Union, and so on... The CFSP pillar was built on thefoundati on of European
political cooperation, and the JHA pillar aimed a Police and Judicial cooperation in criminal matters by
coordinating in thefield of law enforcement, criminal justice, civil judicial matters, asylum and immigration.

The Maastricht treaty enshrined the principleof 'subsidiarity' in the working of the EU. It meant that the EU
and itsinstitutionswill act only if it is moreeffectiveto do so at theEU level, than a the nationa or thelocal
level. This principleensuresthat EU does not unnecessarily interferein the working of national governments
and in thedaily lifeof the citizens. A European identity is a valuable asset to be preserved by the EU but it
should not be confused with uniformity, which all EU membersreject.

The ratification of the Maastricht treaty was a difficult proposition. Denmark first rejected but later ratified
itin the second referendum. Franceratified it with awafer thin mgjority. The same wasthe case with Britain,
whereintheTreaty fuelled a seriouscrisisin John Mg or government. The entire Europe was divided over the
issue of theratification of the Maastricht treaty. It was the most controversial treaty in the history of modem
Europe. Eventually, however, al the hurdles were overcome, and it came into forcein November 1993.

In early 1996, in the European Council of Turin, an Intergovernmental Conference commenced with the
purposecf elaboratinganew treaty that reformed the Treaty of Maastricht. The objectiveswere: to focuson
devel oping the European Union's citizens, strengthening the EU rolein international politics, reforming the
institutionsand expanding the EU toincludecountriesof Central and Eastern Europe. After long and intricate
rounds of negotiations, the member States reached an agreement in the European Council meeting, held in
Amsterdam in June 1997. Thus, the Treaty of Amsterdam was born.

16 THE TREATIES OF AMSTERDAM AND NICE

The Amsterdam Treaty was signed in October 1997, and after ratification, it cameinto forcein May 1999. It
amended the treaties of the EC and EU and renumbered them from letters to numerical forms. The aim of
the Amsterdam treaty wasto create such political and institutional conditions so asto enable the EU to meet
thefuture challengesof globalization of the economy and itsimpact on employment, internationalization of
crimes such as terrorism, drug and human trafficking, proliferation of arms, environmental degradation and
itsimpact on public health. The composition of the Commission and the weightageof votes assigned to each
member-Statein the Council were other important concernsof the Amsterdam treaty.

The Treaty of Amsterdam proclaimed that the Union was founded on the principlesof liberty, democracy,
respect for human rights and fundamental freedoms, and the rule of law. At the same time, the new Treaty
acknowledged that the above principlescould beinfringed by a member- State and laid down the procedure
which the Union should follow in dealing with such a member-State. The Amsterdam treaty guaranteed
protection of fundamental rights such as, equality between men and women, non-discrimination, and data
privacy. It alsointroduced changesin thefreedom of movement within the European Union and theincluded
issuessuch asvisas, asylum, immigration,and other policieslinked to thefree movement of personsintheEC
Treaty. The Amsterdam treaty also dealt with police and judicia cooperation in criminal matters.



The treaty of Amsterdam underlined the European Charter on fundamental rights. It laid down the
procedureby which an EU member can be suspended from its membership, if it violates the fundamental
nghts of the people guaranteed by the European convention on fundamental rights. The Amsterdam treaty
extended the provisionsof non-discriminationto apply not only to nationality, but also to gender, race,
religion, culture, and sexual orientation. The Amsterdam treaty aso promoted transparency in the
functioning of the EU by allowing the European citizens greater access to the official documents of the
institutionsof the EU.

The Treaty of Amsterdam devised ways and means to enable the EU to defend itsinterests more effectively
in the international arena. It introduced certain changesin the Common Foreign and Security Policy (CFSP).
It created a new post of High Representative. so as to give the CFSP greater prominence and coherence.
The High Representative will facilitate the creation of a common EU strategy in the field of foreign and
security policy. The weightagedf votesin the Council, the extension of qualified mgjority voting, changein
thestructureand compositionof the Commission, and strengtheningtheroledf the President of 1l Commission
were the mgjor institutional reformsenvisaged by the treaty of Amsterdam.

The treaty introduced changes in the citizenship provisions of the EU. X clarified the link between
European and nationa citizenship. Tt states unequivocally: ‘that the citizenship of the Union shall
complement and not replace national citizenship'. The two practical conclusions which could be gauged
from it were: firstly, it is necessary to be a national of a member State in order to enjoy citizenship of
the Union; secondly, European citizenship will supplement and complement the rights conferred by
nationa citizenship.

Moreover, the Amsterdam Treaty established a new right for the European citizens. Every citizen of the
Union can now write to the European Parliament, the Council, the Commission, the Court of Justice, the
Court of Auditors,the Economic and Social Committee, the Committeeof the Regions or the Ombudsmanin
any language of the EU and receive an answer in the same language.

The European Union's citizens' rightswere further confirmed by thetreaty of Nicein December 2000, when
the Charter of Fundamental Rightsof the European Union was formally declared. This Charter was framed
in a European convention attended by the representativesof the European parliament, national governments
and the Commission. The charter was drawn up under six headingsviz. dignity, freedom, equality, solidarity,
citizens' rights and justice. The fifty-four articles of the charter spell out the fundamental values of the
European Union and the civil, poalitical, economic and socia rights of the European Union's citizens. For
instance, the chapter on dignity includesthe right to life, freedom of expression and conscience, etc.; while
thechapter on solidarity includescertain socio-economicrightssuch asworkers' rightto strike, to beinformed
and consulted, health care, social security and social assistancethroughout the European Union. The charter
of Nice promotesequality of men and women, proscribeseugenic practi ces such as human cloning, protects
therightsof vhildrzn, women, senior citizens, and alsoinsistson the right to aclean environment, and to good
governance.

The aim of the treaty of Nice was to prepare the European ingtitutionsfor the forthcoming enlargement of
the EU. Thetreaty of Nicewas signedin February 2001, and after the required ratification by the respective
legidaturesof the Union members, it came into force from February 2003 onwards. Ireland was the only
country which required a referendumfor itsratification. In thefirst referendum, it wasrejected by thelrish
peoplebut later it was approved by them. Thisled to delay in the executionof the provisionsof treaty of Nice.

The Intergovernmental Conference (IGC) which resultedin the treaty o Nice had the mandate of preparing
the EU for enlargement by revising the treatiesin four key areas: (i) sizeand composition of the Commission;
(if)weight age of votesintheCouncil; (iii) extensionof qualified-majority voting; and (iv) enhanced cooperation.
The institutional reforms achieved by the treaty of Nice were technical and limited. The treaty did not
dragtically changetheingtitutional balance but rather made some adjustmentsin thefunctionsand composition
o theinstitutionsand sought to enhance cooperation.

There were two main reasons as to why the reform of the system was essential before the new Member
States joined. The first stemmed from the protocol on the institutions with regard to the enlargement of the
EU. This protocol linked the question of the weight age of votesto thesizeof the Commission. The member-



states, which till then, had two representativesin the Commission, wanted some compensationfor the change
in the composition resulting from enlargement. The second was related to the fact that after the accession of
the new member-states, most of whom had a smaller population, the balance between the members, for the
purpose of decision-making in the Council, could be affected if the old system of weight age votes was
maintained. The | GC examined various solutions, ranging from a weightageclosely linked to the size of the
population to adoublesimplemajority system (majority of the Member Statesand majority of the population
of the Union). A compromise was finally found in a new system of weighing of votes that increased the
number of votesfor all the member states, whilegiving correspondingly more votes to those with thelargest
population.

The new definition of qualified majority comprised another innovation. At the request of a member of the
Council, a check will be made when a decisionis taken by a qualified majority, to ensure that this mgjority
representsat | east 62 percent of the populationof the Union. If that 15 not thecase, the act in question will not
be adopted. This provisionisin addition to the other conditions needed for the adoption of an Act (qualified
majority of votesand majority of Member States). It will guaranteethat decisionstakeninthe Council will be
representativeof the majority of the Union's population. At present, there are total 321 votesin the Council

allocated to different members of the EU on the basis of their population,in accordancewith the procisions
of thetreaty of Nice. Out of this. 232 votes will constitutea qualified majority for adoption of any decisionin
theCouncil .

The structure and the provisions of the combined treaties are becoming increasingly complex, with Nice
being the seventh European treaty since the Paris treaty of 1951. As each treaty becomes a law, it is
incorporated into the existing set of treaties, which together form the Consoiidated Treaty on European
Union. The Treaty of Nice dealt mostly with reforming the institutions so that the Union could function
efficiently after its enlargement to twenty-five Member States. The Treaty of Nice, the former Treaty of the
EU and the Treaty of the EC have been merged into one consolidated version.

The European Unionis based on the concept of ruledf law. Thismeansthat everythingthat it doesis derived
from treaties, which are agreed on voluntarily and democratically by al Member States. Previously-signed
treaties have been changed and updated to keep up with developmentsin society The mbst recent one. the
draft Treaty for establishinga Constitutionfor Europe, aimsto replaceall the existing ‘Tregties with asingle
text and isthe result of the work done by the Convention on the Future of Europe and an Intergovernmental
Conference (IGC). The Constitution was adopted by the Heads of State and Government at the Brussels
European Council in June 2004 and was signed in Rorne in October 2004. It needs to be ratified by each
member state, in line with their constitutional arrangements (i.e. by parliamentary procedure and/or by
referendum). The Constitution will not take effect, until it has been ratified by all the twenty-fivemember-
states.

The European treaties such as the Paris Treaty 1951, the Rome Treaty 1957, the Merger Treaty 1967, the
European Single Act 1986, the Maastricht Treaty 1992, the Amsterdam Treaty 1997. and the Nice Treaty
2001 constitute the Constitution of the European Community. These treaties impose obligations upon the
national governmentsand confer rightsto the citizensof Europe. These treaties are primary legistation and
provide legal basisto the secondary legislationin the form of rules, regulations, directives, decisions, etc.
These treaties have now been clubbed together in one large treaty and after its ratification by all the
members of the EU, it will be the Constitution of the EU. The ambitious EU constitution has suffered a
setback after itsrejection by somekey membersof theEU. However, it isatemporary setback and eventually
the EU will overcome this ratification problem. The same thing happened with the Maastricht treaty also,
which was eventually adopted by all the members of the EU.

1.7 SUMMARY

Thejourney, which began in 1951 with the ParisTresaty, to the European Coal and Steel Community and then
moved on to the strong twenty-fivemember European Union, has been along and a bumpy one. The present
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EU istheresult of efforts spanning over more than half—a-century. Buoyed by the success of the ECSC, the
European |eaders were prompted to expand the economic cooperation to other fields. The result was the
treaty of Romein 1957, whichled tothecreationof two European organizations: the EEC and the EURATOM.
These three European organizations—the ECSC, EEC, EURATOM were merged into one European
Community by the Merger treaty in 1967. A Single European Commissionand Council were createdfor all
the three organizations. Their budgets were also merged into a single corpus. The EC abolished all the
barriers of internal trade such asinternal tariff, quota, trust and cartel. It also imposed a uniformtariff on the
external trade and created a custom union and common market in Europe.

After theMerger Treaty of 1967, the processof European integrationslowed down a bit. However, it picked
up again in 1980s with the preparation of a White Paper under the President-shipof JacquesDelores. It led
to thesigning of the Single European Act in 1986, which aimed at completingtheformationof singlemarket
by 1992. Thispaved the way for further integration, which resultedin the Maastricht treaty in 1993, whichis
formally known asthe Treaty of European Union. The Maastrichttreaty heralded the advent of political and
socid integrationof Europe. Itintroducedthethreepillar structuresin the EU. Thefirst pillaristhe Economic
and Socia Policy (ESP) and it will be achieved through the traditional EC ingtitutionsof ECSC, EEC and
EURATOM. The second pillar is Common Foreign and Security Policy (CFSP). Its objectiveis to forge a
common Europeanforeign and security policy. Thethird pillaristhejusticeand homeaffairs(JHA) or police
and judicial cooperationin criminal mattersto check the menaceof terrorism, drug and humantrafficking and
other criminal activitiesin Europe. The Amsterdam treaty was signed in 1997 and its objective wasto bring
structural and functional changesin the institutions of the EU to meet the challengesof globalization and
global terrorism.Thetreaty of Nicewassignedin 2001 anditsobjectivewasto bring changesin theinstitutions
of the EU to meet the challenges posed by the rapid expansion of the EU.

The EU is the most successful regional organizations of the world. Other regions have been inspired to
emulatethe EU, but no other regional organization hasbeen able to matchits achievements. It isarolemodel
for other organizations. It will be no exaggerationto say that regionalismin international relationsowes alot
to the European efforts at integration. It has also led to the end of the age-old rivalry among the European
nations, particularly between France and Germany — the two main proponentsof the European Union.

1.8 EXERCISES

1) Discusstheideaof European integration as mooted by the European scholars and statesmen.

2) Discusstheformationof European Community and itsimplicationsfor the world trade.

3) Discusstheoriginsand evolution of the European Union. Isit afortress?

4) Examinethe Single Eyropean Act. What role hasit played in the economicintegrationof Europe?

5) Analyzethe variousaspectsof thetreaty of European Union or Maastrichttreaty and its contribution
in expanding the area of cooperationin Europe.

6) Critically examine the role of Amsterdam and Nice treatiesin equipping the European Union to meet
the challengesof expansion, globalizationand new century.

7)  Critically discussthe future prospect of the EuropeanUnion. Will it succeed to meet the aspirations of
the European people?
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